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Gambling Act 2005

Small Society Lottery

GUIDANCE NOTES FOR LOCAL SOCIETIES

A Society must be established for one of the following purposes to be registered:

· Charitable purposes;

· Participation in or support of athletic sports or games or cultural activities;

· Purposes that are neither purposes of private gain or commercial undertaking.

1.
Registration of Societies
(a)
An application in the prescribed form for the registration of a society, the head office of which is in Coventry, must be made to Coventry City Council (the Council).  The applicant must specify the purposes for which the society is established and conducted.

(b)
The registration fee is currently £40 with a renewal fee of £20.00, which will be due to be paid two months prior to the anniversary of the registration.

(c)
If approved, the Council will enter on a local register and notify the society and the Gambling Commission.


(i)
Certain lotteries should be registered with the Gaming Board, not the Council (see Note ).


(ii)
Certain lotteries promoted as an incident of an exempt entertainment and private lotteries do not need to be registered (see Note ).

(d)
Where local branches of national societies have Head Offices, which are registered under this Act, there is no requirement to register with the Council as well, so long as the registering Authority and promoter’s details are displayed on each ticket or chance (see Note 4(i)).

2.
Refusal of Registration
The Council may propose to refuse a registration for any of the following reasons: 

(a) An operating licence held by the applicant for registration has been revoked or an application for an operating licence made by the applicant for registration has been refused, within the past five years.

(b) The society in question cannot be deemed non-commercial.

(c) A person who will or may be connected with the promotion of the lottery has been convicted of a relevant offence.

(d) Information provided in or with the application for registration is found to be false or misleading.

Following the conclusion of any hearings where the registration of any society has been refused or revoked the Council will notify the applicant or the society.  Following receipt of the notice the applicant or society has 21 days to appeal the decision to the Magistrates Court.

3.
Provisions Relating to Lottery Tickets

Tickets to be purchased in a small society lottery must:

a) Identify the promoting society.

b) States the price of the ticket.

c) States the name and address of a member of the society who is acting on behalf of the society as having responsibility as promoter.

d) States the date of the draw, or enables the date of the draw to be determined.

e) No ticket or chance shall be sold by or to a person under the age of 16.

The requirement to provide this information can be satisfied by providing an opportunity for the participant to retain the message electronically or print it.

The price payable for each ticket in a small society lottery;

a) Shall be the same.

b) Must be paid to the promoter before any person is given the ticket.

c) Payment other than the price of a ticket or chance shall not be required of a person as a condition of his/her admission to participate in a society’s lottery 


Information relating to where tickets can be sold:


a)
Tickets shall not be sold in a street, where street includes any bridge, road, lane, footway, subway, square, court or passage (including passages through enclosed premises such as shopping malls). 


b)
Tickets may be sold from a kiosk, in a shop or door-to-door.

4.
Prizes and Proceeds of the Lottery

Prizes awarded in a small lotteries can be either cash or non-monetary.  


a)
No prize in a lottery shall exceed £25,000 whether in money, money's worth or partly one and the other.


b)
The total value of tickets or chances to be sold in an individual lottery shall not exceed £20,000.


c)
The total value of tickets or chances to be sold during the course of a year shall not exceed £250,000.


N.B. If the amounts stated in (b) or (c) above are exceeded the society must register with the Gaming Board (see Note 6).

d) At least 20% of the proceeds of the lottery must be applied to the purpose for which the society is conducted.


e)
The amount of the proceeds of a society’s lottery appropriated for both the provision of prizes and on account of expenses shall not exceed 80 per cent of the whole proceeds of the lottery.  Donated prizes would not be counted as part of this 80%, but should still be declared.


f)
Rollovers between lotteries are only permitted where every lottery affected is also a small society lottery promoted by the same society, and the maximum single prize is £25,000.

5.
Filing of Records
The society must send to the local authority a statement containing the following information:

a)
The dates on which tickets were available for sale or supply, dates of any draws, value of prizes including any donated prizes and any rollover.

b) Total proceeds of the lottery.


c)
Amounts deducted in providing prizes, including prizes in accordance with any 



rollovers.

e) Amount deducted in respect of costs incurred in organising the lottery.

f) The amount applied to the purpose for which the society is conducted.

g) Whether any expenses incurred in connection with the lottery were not paid by deduction from the proceeds, and, if so, the amount of expenses and the source from which they were paid.


The Act also requires that returns must:

a) Be sent to the local authority no later than three months after the date of the lottery draw, or in the case of instant lotteries (ie scratch cards) within three months of the last date on which tickets were on sale.

b) Be signed by two members of the society, who must be aged eighteen or older, are appointed for the purpose in writing by the society or, if it has one its governing body, and accompanied by their letter of appointment.

c) Records should be maintained of any unsold or returned tickets for a period of one year from the date of the lottery draw.

d)
The licensing authority must be allowed access to any written or electronic record which is kept on the premises and if require to be supplied with a copy, in such form as he directs, of an entry in a written or electronic record which is kept on the premises.
d) Where a society is registered with a local authority in accordance with Part 5 of Schedule 11, an enforcement officer or an authorised local authority officer may enter premises owned or used by the society for the purpose of making inquiries in connection with a lottery promoted on behalf of the society.
6.
Registration with the Gaming Board for Great Britain
If the total value of the tickets or chances to be sold in a single lottery is expected to exceed £20,000, or if the total value of tickets or chances to be sold during the course of a year is expected to exceed £250,000, then the society should register with the Gambling Commission.  This registration is separate from registration with the Council not additional to it.  The address of the Gambling Commission is, Victoria Square House, Victoria Square, Birmingham B2 4BP (Telephone 0121 230 6500).

7.
Exempt Lotteries
a)
Incidental Non-commercial Lotteries

This is one that is not promoted for private gain and is incidental to a non-commercial

 
event.  Examples may include a lottery held at a school fete, or at a social event such as a


dinner dance.  An event is deemed non-commercial if all the money raised at the event,


including entrance fees, goes entirely to purposes that are not for private gain.  Therefore


a fundraising social event with an entrance fee would be non-commercial if the profits

 
went to a society but would be commercial if the profits were retained by the organizer.

b)
Private Lotteries
There are three sub-categories of private lottery that qualify as exempt lotteries.


Private Society Lotteries

These can only be promoted by authorized members of a society, and tickets can only be

 
sold to other members of that same society, or to a person on the society premises.  The


 lottery can only be promoted for a purpose for which the society is conducted, and the

 
society can be a group or society, provided it is not established and conducted for

 
purposes connected to gambling.  Examples of this type of lottery would include those

 
limited to members of a working men's club or sports club, where guests at the club would

 
not be permitted to participate.


Work Lottery


The promoter of the lottery must work on the premises and tickets can only be sold to other 


people who work on the same premises.  The lottery must not be run for profit and all the


proceeds must be used for prizes or reasonable expenses incurred in organizing the

 
lottery.  An example of this type of lottery could be a sweepstake on the Grand National.


Residents Lottery


The promoter of the lottery must reside on a single set of premises and tickets can only


be sold to other residents of the same set of premises (the residency requirements can

 
still be satisfied where the premises are not the sole premises in which a person resides).

  
The lottery must not be run for profit and all the proceeds must be used for prizes or

 
reasonable expenses incurred in organizing the lottery.  An example of a residency


meeting this definition is a student halls of residence.

No advertisement for these types of lottery may be displayed or distributed except at the premises, or relevant residence, nor can such advertisements be sent to any other premises.

Rollovers are prohibited in private lotteries.

If you require further assistance on any of these guidelines, please telephone the Licensing Team, City Services, 024 7683 1888.

Head of Public Protection
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